APOLLO FOOD HOLDINGS BERHAD (291471-M)
(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT
FOR THE FINANCIAL QUARTER ENDED 31 JANUARY 2002

1. Accounting Policies

The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the most recent annual audited financial statements.

2. Exceptional Item

There was no exceptional item for the current quarter and financial period ended 31 January 2002.

3. Extraordinary Item

There was no extraordinary item for the current quarter and financial period ended 31 January 2002.

4. Taxation


Individual Quarter

Cumulative Quarter


Current Year Quarter
31/01/2002

Preceding Year Quarter
31/01/2001

Current Year To-Date
31/01/2002

Preceding Year Corresponding Period
31/01/2001


RM’000

RM’000

RM’000

RM’000

Income Tax








- Current year
1,556

771

3,455

4,364

- Prior year
-

-

-

-


1,556

771

3,455

4,364

Deferred Taxation
-

-

-

-


1,556

771

3,455

4,364










The effective tax charge for the current quarter is higher than the statutory rate due principally to the non deductibility of certian expenses. However, the effective tax charge for the   financial period ended 31 January 2002 is lower than the statutory rate due principally to excess of capital allowances claimed over depreciation charges.

No additional deferred taxation has been accounted for as it is anticipated that the tax effects of the timing differences will not reverse in the foreseeable future.

5. Profits on Sale of Investments and/or Properties

Profits on sale of investments for the current quarter and the financial period ended 31 January 2002 amounted to RM305,861 and RM1,194,468 respectively.

No properties were sold during the current quarter and financial period ended 31 January 2002.

6. Quoted Securities

Total purchase consideration and sales proceeds of quoted securities for the current quarter  and financial period ended 31 January 2002 and profit arising therefrom are as below:


Current Quarter
31/01/2002

Current Year
To-Date
31/01/2002

 
RM

RM

Total purchase consideration of quoted securities acquired
280,537

3,924,222

Sales proceeds of quoted securities
2,326,002

7,086,349

Profit arising therefrom
305,861

1,194,468






Investments in quoted shares as at 31 January 2002:


RM

At cost
1,161,481

At carrying value/book value
1,161,481

At market value
1,313,100




7. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial period ended 31 January 2002.

8. Corporate Proposals

There were no corporate proposals announced as at 25 March 2002.

The Company has yet to utilise the proceeds raised from the rights issue other than for the bonus and rights issue expenses amounting to RM 497,652.

9. Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial period ended 31 January 2002 except as follows:

In December, 2001, the issued and fully paid up capital of the Company was increased from RM 60,000,000 to RM 80,000,000 by way of a rights issue of 20,000,000 new ordinary shares of RM1 each at the issue price of RM1.25 per new ordinary share on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held prior to the bonus issue.

The bonus issue of 20,000,000 new ordinary shares of RM1 each on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held, were credited as fully paid -up in October 2001.

10. Group Borrowings and Debt Securities

There were no group borrowings and debt securities as at 31 January 2002.

11. Contingent Liabilities

There were no contingent liabilities as at   28 March 2002.

12. Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at  28 March 2002. 

13. Material Litigation

There was no material litigation as at  28 March 2002.
14. Segmental Reporting

There is no segmental reporting as the entire Group’s activities are in the manufacture of and trading in compound chocolates and chocolate confectionery products and cakes.

15. material change in the profit before taxation for the quarter ended 31 JANUARY 2002 AS compared TO the quarter ENDED 31 JANUARY 2001

For the quarter ended 31 January 2002, the Group achieved a turnover of RM25.182 million, an increase of RM1.182 million compared to RM24.000 million for the preceding quarter, while pre-tax profit was RM5.088 million, an increase of RM0.711 million compared to RM4.377million  in the preceding quarter.

The increase in the turnover and profit is attributed to an increase in export sales resulting from the strengthening of the  currencies of the export market countries.
16. Review of performance

For the nine months ended 31 January 2002, the Group achieved a turnover of RM70.849 million (31 January 2001 – RM75.017 million) and a pre-tax profit of RM13.544 million (31 January 2001 – RM18.086 million). 

There is a drop in the demand in the regional export countries arising from the  instability of their  currencies against the US Dollar.  Sales to the export countries were fairly inconsistent.  On the local scene, price competitiveness for similar products has also affected Apollo's market share.

.

17. MATERIAL EVENTS SUBSEQUENT TO 31 JaNUaRY 2002

There were no material events subsequent to 31 January 2002 that have not been reflected in the financial statements as at  28 March 2002.

18. Seasonal or Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

19. Prospects for the Financial Year ENDING 30 APRIL 2002

The Board expresses concern that the uncertainity in the economic recovery and political instability of certain regional export countries may affect the performance of the Group for the financial year ending 30 April 2002.

However, the Board has taken positive steps to ensure that the Group achieves satisfactory results by taking into consideration all foreseeable factors and  continuing with its expansion policies through the planned acquisition of  more plants and machineries to improve efficiency, effectiveness and increase variety of products.

20. Variance in Profit Forecast

Not Applicable

21. Dividend

The Board of Directors do not recommend the payment of an interim dividend for the financial quarter under review.

By Order of the Board

Woo Min Fong

Company Secretary

Johor Bahru
28 March 2002
